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TOFAS 4. 

1. WE RECOGNIZED THIS PROBLEM IN NOVEMBER WHEN IT WAS NOTICED 
THAT STAPLE COTTON CO. AND JAMES LAWRENCE HAD ALL OF CENTRAL TEX- 
TILE'S CCC ALLOCATION REGISTERED BUT HAD NO PAST DUE L/CS. ON 
THE OTHER HAND, ALLENBERG AND COOK HAD OUTSTANDING L/C'S WITH 
CENTRAL TEXTILE MILLS BUT NO OPPORTUNITY TO UTILIZE CCC CREDIT. 

A VISIT WITH MRS. REYES AT DBP RESULTED IN ASSURANCES THAT THIS 
WAS INADVERTENT ADMINISTRATIVE OVERSIGHT THAT SHE WOULD CORRECT 
IMMEDIATELY. WE LEARNED THROUGH TRADE SOURCES IN MID-DECEMBER 
THAT STAPLE COTTON AND JAMES LAWRENCE WERE NOT GIVING UP THEIR 
CCC REGISTRATIONS AND ON DEC. 26 THE AGATTACHE RECEIVED A LETTER 
DATED DEC. 6 FROM JOSE DE OCAMPO. ACTING CHAIRMAN, DBP, WHICH 
READ IN PART AS FOLLOWS: 

QUOTE. WITH REGARD TO YOUR REQUEST FOR CLARIFICATION ON THE CCC 
REGISTERED SALES FOR ACCOUNT OF CENTRAL TEXTILE MILLS, PLEASE BE 
ADVISED THAT SAID FIRM PREFERS TO IMPORT COTTON FROM JAMES LAWRENCE 
AND STAPLE COTTON UNDER THE CCC LINE. HOWEVER, AS STATED IN OUR 
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YOU) EXISTING CONTRACTS WITH ALLENBERG EXPORTS AND COOK INDUSTRIES 
SHALL HAVE TO BE GIVEN PRIORITY AND PUSHED THROUGH UNDER THE FREE 
DOLLAR LINE WHICH SHALL HAVE TO BE UTILIZED AFTER THE CCC LINE 
SHALL HAVE BEEN FULLY USED UP IN DECEMBER 1974. MOREOVER, SINCE 
ALLENBERG'S AND COOK'S CONTRACTS ARE NOT YET REGISTERED WITH CCC 
WE FORESEE SOME PROBLEM IN GETTING THE LAWRENCE CONTRACT CANCELLED 
AND THE ALLENB ERG/COOK CONTRACTS IN TURN REGISTERED BY CCC. UNQUOTE. 

2. IN A JANUARY 6 TELEPHONE CONVERSATION MRS. REYES WAS ASKED IF 
MR. DE OCAMPO'S LETTER MEANT THAT CENTRAL WOULD BE ALLOWED TO 
IMPORT COTTON FROM STAPLE COTTON AND JAMES LAWRENCE EVEN THOUGH 
CENTRAL HAS PAST DUE L/C'S WITH OTHER SHIPPERS. SHE SAID THAT IT 

DID BECAUSE THEY HAD A CONTRACT TOO. SHE WAS REMINDED THAT ALLEN- 
BERG AND COOK HAD L/C'S PAST DUE FROM CENTRAL AND THAT DBP HAD 
PROMISED TO DEAL WITH THE PAST DUE L/C'S FIRST. SHE THEN SAID 
THAT CENTRAL HAD A CONTRACT DISPUTE WITH ALLENBERG BECAUSE THEY 
SHIPPED BROKEN SHIPMENTS AFTER L/CS HAD EXPIRED. AGATTACHE 
EXPLAINED THAT HE WAS FAMILIAR WITH THIS PROBLEM AND ASKED ABOUT 
COOK'S OVERDUE L/C'S WITH CENTRAL WHICH ARE NOT IN DISPUTE. THE 
RESPONSE WAS THAT CENTRAL DID NOT WISH TO OPEN ANY L/C'S WITH 
ALLENBERG WHILE THEY HAD A CONTRACT DISPUTE AND THAT DBP DID NOT 
WANT TO GIVE CENTRAL A CCC ALLOCATION WHICH CENTRAL WOULD REFUSE TO 
USE AND RESULT IN DBP HAVING TO CANCEL THE ALLOCATION AND MAKE 
IT AVAILABLE TO ANOTHER MILL. SINCE MRS. REYES HAD NOT ADEQUATELY 
EXPLAINED THE STATUS OF COOK'S PAST DUE L/C'S SHE WAS ASKED AGAIN 
ABOUT THEM. SHE REPLIED THAT CENTRAL WISHED TO TAKE THE JAMES 
LAWRENCE AND STAPLE COTTON CONTRACTS FIRST BUT THAT CENTRAL WOULD 
STILL BE REQUIRED TO GIVE PRIORITY TO COOK'S L/CS UNDER THE FREE 
DOLLAR LINE. THE AGATTACHE DID NOT PRESS THE MATTER FURTHER FOR 
FEAR OF JEOPARDIZING CHANNELS OF COMMUNICATION WITH DBP. 

3. HENRY BAGGETT OF ALLENBERG VISITED US ON JANUARY 6 ABOUT THIS 
AND OTHER PROBLEMS. HE HOPES TO SEE MRS. REYES TODAY (JAN7 ) AND 
REVIEW ALL ALLENBERG CONTRACT PROBLEMS WITH HER. 
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